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Programmer’s Toolkit 6.0

Build complete trading systems with Visual Basic,
VB.NET, C, C++, C# or Delphi. Over 400 functions:
Indicators, data access, charting, candlesticks,
trade simulation, optimization, profit analysis. $799.
More info and a free demo at www.fmlabs.com
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Divergence Software, Inc.

A wide variety of studies and indicators
for the eSignal platform. Custom
programming, code translation services.
www.sr-analyst.com

NET Financial Charting Component
Built on cutting-edge .NET technology, written in 100% C#.
Striking visual effects. Features include Point & Figure (exposed
as API), Candlestick, Kagi, Renko, TLB; Data binding to CSV,

XML, Array, Dataset. Build your own trading systems and charting

applications with mathematical and financial engines. Easy to

use. Full details, demos, tutorials, and a free trial available at:
www.numeraltechnology.com

TRADERS’ GLOSSARY Qmm

Accumulation — An addition to a
trader’s original market position.
The first of three distinct phases in
amajor trend in which investors are
buying.

At-the-Money (ATM) — An option
whose strike price is nearest the
current price of the underlying
deliverable.

Call Option — A contract that gives
the buyer of the option the right but
not the obligation to take delivery
of the underlying security at a
specific price within a certain time.

Candlestick Charts — A charting
method, originally from Japan, in
which the high and low are plotted
as asingle line and are referred to as
shadows.

Directional Movement Index (DMI)
— Developed by J. Welles Wilder,
DMI measures market trend.

Distribution — Any set of related
values described by an average (that
is, mean), which identifies its
midpoint, a measure of spread (that
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is,standard distribution),and a measure
of its shape (that is, skew or kurtosis).

Greeks — Jargon; a loose term
encapsulating a set of risk variables
used by options traders.

Head and Shoulders — When the middle
price peak of a given tradable is higher
than those around it.

In-the-Money (ITM) — A call option whose
strike price is lower than the stock or
future’s price, or a put option whose
strike priceis higher than the underlying
stock or future’s price.

Near-the-Money — Anoption with a strike
price close to the current price of the
underlying tradable.

Out-of-the-Money (OTM) — A call option
whose exercise (strike) price is above
the current market price of the
underlying security or futures contract.

Overbought/Oversold Indicator — An
indicator that attempts to define when
prices have moved too far and too fastin
either direction and thus are vulnerable
to a reaction.

Pairs Trading — Taking a long position
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and a short position on two stocks
inthe same sector, creating ahedge.

Put Option — A contract to sell a
specified amount of a stock or
commodity at an agreed time at the
stated exercise price.

Resistance — A price level at which
rising prices have stopped rising
and either moved sideways or
reversed direction; usually seen as
a price chart pattern.

Signal — In the context of stock or
commodity time series historical
data, this is usually daily or weekly
prices.

Strike Price — The price per unit at
which the holder of an option may
receive or deliver the underlying
unit; also known as the exercise
price.

Support — A historical price level at
which falling prices have stopped
falling and either moved sideways
or reversed direction; usually seen
as a price chart pattern.

S&C]

Log onto Traders.com for our glossary

January 2008 ® Technical Analysis of STOCKS & COMMODITIES © 95




